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UNITED STATES DEPARTMENT OF THE INTERIOR 
Office of Education, Division of Vocational Education 
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Cooperating 


UNIT NUMBER 7 
Plans for aiding in the reorganization of the individual farm 
business in relation to the agricultural situation and the 1935 wheat 


program. 


INSTRUCTIONAL OBJECTIVE 


To develop the ability to reorganize the individual farm business 
in relation to the present and expected agricultural situation and the 
1935 wheat program. LE 


MATERIALS AND SOURCES 


I. Farm Record Book 
Form AAA-270 (Revised) September 1934 


Prepared by Agricultural Economics Extension, Office of 
Cooperative Extension Work, United States Department of 
Agriculture in cooperation with Agricultural Adjustment 
Administration and State Extension Economists. 


Information concerning the availability of this farm 
record book has been forwarded to State Directors of 
Extension and State Supervisors of Vocational Agriculture. 


Ile Farm Record books adapted for use by particular states. 


III. Aids in analyzing the undivided farm business prepared for use 
of teachers in the respective states by state workers in vocational agricul- 
ture and agricultural extensicn. 


IV. Monograph No. 18 - Reorganizing the Individual Farm Business, 
issued by the United States Department of The Interior, Office of 
Education, Vocational Education, Washington, D. C., October ge 


V. Us S» Department of Agriculture - Farmers' Bulletin No. 
15654 - Farm Budgeting 
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Unit Now, 7 


PROCEDURE AND EXPECTED OUTCOMES 


I. How should the individual farm business be organized for 


Ube 


Such a question may be placed upon the blackboard and 
used as a basis for beginning an analysis of the prob- 
lem. From the discussion develop the following aspects 
of the problem, for example: 


Planning for 1935 


(a) Calls for a survey of the farm business for 
the past year. 


(b) The factors in the present economic situation 
related to agriculture and the 1935 wheat pro- 
gram need to be considered in the proposed 
Olane ror 1995. 


(c) A farm budget or plans for reorganizing the 
individual farm business need to be made. 


By presenting the situation in such a manner, the question 
naturally arises as to how such plans can be made in an 
efficient manner. 


II. Suggestions to the teacher: 


1. It would seem advisable to suggest that the teacher plan 
to use a case farm in order to make the procedure very 


concrete and useful to the farmers. 


2, Plan the procedure in advance with some member or the 
group, so that the details of making out a farm budget 
may be presented in as orderly a manner as possible. 


je wuas to che teacher: 


The teacher should secure copies of the bulletins 
listed as 4 and 5 under "Materials and Sources." 


In anticipation of the fact that these references 
may not be immediately available, the following 
selections from the two bulletins have been made; 


WHAT BUDGET ESTIMATES TO MAKE * 


* At this point in the instruction, it is suggested that the teacher use a 
case farm, preferably one operated by a member of the group, develop a 
budget for the farm on the blackboard and have each farmer follow the 

“procedure by making a budget for his farm on forms provided for the purpose. 
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Wheat Series 
Unit Number 7 
Suggestions on teaching procedure: 
FACTOR a - Crop Acreage - 


Obtain a complete list of all the principal crops grown 
on the farm. 


Have each farmer record the data for his farm snowing 
crops grown and the acreage of each. 


FACTOR b - Quantity of Crop Products - 


Determine the average yield per acre for each of the crops 
on the respective farms over a period of years. 


Using the acreage determined above, compute the amount of 
production which could be expected for the current year. 


FACTOR c - Crop Production Expenses - 


List the items of expense involved in the production of 
each crop grown on the farm. 


Compute the cost of each of these items. 
FACTOR d —- Disposal of Crop Products - 


Compute the amount of each crop which is used for seed and 
Teea. 


Determine the quantity of each crop to be sold and the value 
OF Abies sduaniity. 


FACTOR e — Number of livestock - 


Obtain a complete list of all of the livestock produced on 
the farm. 


Have each farmer record similar data for his farm. 


Compute the quantity of livestock or livestock products 
sold, 


FACTOR f - Livestock Production Expenses 
List the items of expense incurred in the production of the 
livestock, such as feed purchased, breeding fees, vaccination, 


and dipping. 


Compute the cost of the above items for each of the kinds of 
livestock kept on the farm. 
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Wheat Series. 
Unit Number 7 
Disposal of Livestock and Livestock Products 


Determine the amount of livestock and livestock products 
consumed on the farm. 


Determine the amount of livestock and livestock products to 


be sold. 


Gross Returns 


Compute the gross returns to be expected from the farm, con- 
sidering both crops and livestock. 


Expenses 

Compute the total expenses incurred in the production of both 
livestock and crops, including threshing, hired labor, and 
similar items. 

Make an estimate of incidental expenses for the farm, such as 
insurance, building repairs, taxes, machinery repairs, and 
new machinery. 


Net Returns 


Compute the net returns from the farm for the year by sub- 
tracting the expenses from the gross returns. 


Determine at the end of the year the efficiency of the budget 
by entering the actual acreage grown, yields, livestock kept, 
receipts, expenses and returns. 

(From Monograph No. 18, Reorganizing 


the Individual Farm Business) 


FORMS FOR FARM-BUDGET MAKING 


(From U.S.DeA. Farmers! Bulletin, No. 1564, Farm Budgeting) 


In the following pages a set of sample forms is shown. These forms 


illustrate a method of organizing facts that should be considered and 
the kinds of forms needed to work out a farm budget. The facts may be 
organized and a farm budget made by observing the following procedure: 


First, list the products that appear to have possibilities as 


sources of income, as indicated by the marketable-products column, Table 3. 
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<. Mext list the different kinds of feed, seed, fertilizer, and other items 


that are to be used in getting these products, as indicated by the expense- 
items column below. Next, an examination should be made of the date as ta 
average prices, price trends, and the market outlook for each of these market- 
able products, and expense items should be examined. When as much time as 
practicable has been given to the study of the price situation, enter the 
prices that appear probable for the items that will need to be bought, and 
for the products to be sold, Entries should be made showing the prices ex- 
pected during the coming year and the average prices expected for a period 

of years, 
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Wheat Seriés 
Unit Number 7. 


that will normally result from such feed, the feed requirements being based 
upon different rations. 


Tables 3, 4, and 5, when carefully filled out, provide basic data 


to be used in working out budgets for the different systems considered. 


FORMS FOR THE FARM BUDGET 


Section A: Acreage and cash expenses for crops 


Re 


a 


Seeds and Plants | Other Expenses 
peas a eet 
| 


quantity Cost 


| 
Quantity Cost | ind 


mein 


Crops | Acreage 


2 het ee ene] 


When a cropping program has been tentatively decided woon, list the 


kinds of crops and acreage of each as indicated by Section A. Data for the re- 
mainder of the form may be obtained by multiplying the figures in the acre 
column by the production-requirement data recorded in Table 4, and the amounts 
obtained in this way by the prices shown in Table 3. 


In deciding upon a cropping program, the number of acres OL each veror 
that a given crew can handle and the extent to which different crops compete 
with and supplement and complement each other should be taken into account. 


(sec Budget. mocue end 4.) 
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SECTION B: Production and disposal of crops 


Disposal 
Production 
(Quantity) 


od en em 


re 


For Seed nom Gave 
(Quantity) 


For Feed 
(Quantity) 
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List the crops again in the same order as on the preceding form, and 
enter the expected production as indicated in Section B.. The production 
data may be obtained by multiplying the figures in the acre column of 
Section A by the crop yields listed in Mable 4. The quantity of each crop 
that would be fed to livestock, used in the home and sold, should be indi- 
cated. The value of the quantities to be sold may be obtained by multiply- 
ing the quantities shown on this form by the prices shown in Table ja amit 
systems are to be compared that make available different quantities of pro- 
ducts for home use, a value column headed "Used in the home" may be added. 
(See budget, pp. 2 and 3.) 


Section C: Feeds and other expenses for livestock 
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When a livestock program has been tentatively decided upon, list 
the different classes of livestock and enter the number of each opposite the 
class, as in Section C. Next calculate the amounts of home-grown and pur- 
Chased feeds and other expenses. This may be done by taking the data in Table 
5 and maltiplying them by the numbers of livestock recorded on this form. The 
quantities of home-grown feed to be used should be compared with the quantities 
expected to be available for feed, shown on the preceding form. The value of 
the purchased feeds will be obtained by multiplying the quantities shown on 
this form by the prices recorded in Table 3. (See budget, pp. 2 and 3.) 


It will often be advisable to work out two tables similar to this 
form, one showing how the feeds on hand at the beginning of the year are 
to be used and the other showing the feeds to be consumed by the livestock 
from the harvest season to the end of the year. 


Section D: Production and Disposal of Livestock and Livestock Products 


Livestock and Production 
Products (Quantity) 


Fed to | Weed .in | Sales 


Livestock Home 
(Quantity) (Quantity) 


| Quantity | Value 


List the livestock and livestock products in the same order that 
they are entered on the preceding form, as indicated by Section D. Data 
for the production column may be obtained by multiplying the figures in 
the "number" column, Section C, by the production data recorded in the 
last column of Table 5. The quantity to be fed, used in the home, and sold 
should be entered. The quantities to be sold, multiplied by the prices 
shown in Table 3, will give the data for the "value! column. (See budget, 
Rowe BAI 0) ) 


Page ll 


% 


merry ae car 


Wheat Series 
Unit Number / 


Section BH; Summary of Receipts and Expenses 


Total Value Total Value 
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Bring forward the "value!" and "cost" totals on the four preceding 
forms and enter "value totals" under receipts, and the "cost totals"! 
under exXpensese In addition to the direct costs for crops and livestock 
brought forward, include on the expense side the estimates for labor to be 
hired, new machinery and repair, new fences and fence repair, building re- 
pair, taxes, farm insurance, and other overhead items. In some cases it 
may be advisable to include an estimate of sales from miscellaneous sources 
on the receipts side. The total expenses subtracted from the total receipts 
give the net returns. (See budget, po. 2 and 3.) 
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Acres of crops, numbers of livestock provided in the plan 
for the coming year and in the long-time plan, expected 
receipts and expenses, and those actually obtained on your 


farm. 
Last Long-time Plan for Actual 
ITEM Year Plan Coming Results 
Year End of 
Year 
Crop Acres Acres Acres Acres 
Livestock: Numbers Numbers Numbers Numbers 
Results: Dollars Dollars 4 Dollars Dollars 
Farm Receipts i es ee ee ek i  ) oe ee were wrrv serene es 
Farm Expenses oe Rts ae Sign ews sinters Bute yetcum ens S Pe Al wie rteioa wie aieiGialel Ws vleleteis piv vie = eit wvedeevncs eee oe 
IPE MEM ANE alee oN. Gyieeseeae st UL) 2 ts Oar Chek mee ae di Oe Se ee ge ae geg gee ee ne Se tiactd hee : 


At the beginning of the year, enter the acres of the different 
crops grown, the numbers of livestock kept, and the cash receipts and expenses 
for your farm for last year in one column as indicated above. Record the 
acres of crops and the numbers of livestock provided in the long—time plan for 
your farm, and enter the average receipts and expenses expected in the next 
column. In the third column, enter the acres of crops, the proposed numbers 
of livestock, and the receipts and expenses expected for the coming year. At 
the end of the year, enter in the last column the acres of crops actually 
grown, the numbers of livestock kept, and the receipts and expenses that 
actually resulted. 


Forms to be used in making a farm budget as described in this bul- 
letin may be obtained by writing the United States Department of Agriculture. 


By following some of the suggestions afforded in the above material, 
the teacher may be of service in helping the farmers to reorganize the in- 


Page 135 


Se, mes: ay Se 
hee 
i 
ee 


- — 
. 
. 


a 
‘ 
2 Cala ae 
= 
a 


gm | A aa 
i 
. 
4 
a 
= 
_ 


sO 


a 
—— 
' a 
rs 
aaa 

~— 
. 


rae 
i 
a 
= 
aw 7 
> 
—_- 


~* e 
er 
, 

i 
~ 
ot 

a. 
ae 

hp 
We e 
> 
ee | 


aa 


y - i 
[ 7 F ; 
H eee : { sul ae 
F 5 ‘ t i b » 
F ’ 5 i ” f * as} iwi 
A f we ie ‘ af ef) 

7 | : N ; a 0) i 
a i ‘ ; ey Be aon oy ‘ —a\9 { x P As a ‘ cw p 2, a i. Man an _ 

; 4 pas", ; tel " sche r i ane ; . : i : \ 1 a 

4 Pe tk ae ay et - a TL Ae ne ‘ NAT Se ie ; ae - yy Pu Fa 
Ay ys See ke e hay: i 

FS oe t ira: 4 4 rf ¥ ae ‘ nyoer in Bey MS ey f ni eh, Fa rigateert Aye a ue ea i ‘the 

. : j aes i i 

; ‘ : aa eo ee ‘ a Sie) i i : be ‘af 


i » 44 5 
c. ; ‘ ge Die) 
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dividual farm business for the year 1935, and to help in planning for the 
expected conditions that may follow the year 1955. 


Apply the details of the 1935 wheat program in making the farm bud- 
gets. 


III. Two problems are of particular significance if farmers participate 
in the wheat program. 


l. What should be done with the acres shifted from wheat pro- 
duction? This problem needs to be handled, of course, in 
connection with the planning of farm budgets. Watch for 
publications relative to this problem. 


It seems advisable to suggest to farmers the feasibility 

of putting land shifted from wheat production into pasture, 

legumes, or soil improving crops. Indications are that the 

trend should be toward rather permanent shifts of such acres 
to the above suggested uses and purpose rather than to make 

temporary shifts from one cultivated crop to another. 


ee Use of labor released as a result of participating in the 
wheat adjustment program. 


Farmers may well devote some time to discussing what may be 
done in using "released labor" for purposes of improving 
the farming program. 


IV. Farm accounts in relation to operating a farm business and in 
planning for the reorganization of the individual farm business. 


It may be assumed that when a teacher attempts to guide a group of 
farmers in making farm budgets and in giving intelligent consideration 
to such a problem as participating in the wheat program, the great impor- 
tance or value of farm accounts will be recognized by the members of 
the group. 


The teacher should plan to aid the group in learning how to 
keep farm accounts. The keeping of farm accounts can be recommended as 
one of the finest types of supervised practice that could possibly be the 
outgrowth of such a series of meetings as the use of this material provides 
for. 
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